DA GRAIN TRANSPORTATION REPORT
Agricultural Marketing Service
=/— United States Department of Agriculture

DECEMBER 21, 1998

To Our Readers:

We hope that you are finding tlain Transportation Repotb be helpful and informative. The report has gone through many changes
over time and we hope that the revised format continues to be useful to your business or simply to your understanding of g
transportation. We welcome any suggestions for its improvement.

It has been an interesting year for agriculture and transportatVeather gtterns in some parts of the country resulted in decreased
production for some wike boosting output for others. An abundant fall harvest, along with abundant stocks on the world market an
struggling foreign economies, resulted in a drop in graicepr According to some reports, it was the worst drop in 30 years. The
inability for the U.S. farmer to sell grain at anticipated prices resulted in substantial storage problems, althoughiegtée tepected.
Nonetheless, much grain was stored on the ground, and exports were slow. A $6 billion Government relief package apprgressby Co
helped to alleviate some of the financial difficulties faced by producers.

U.S. agriculture continues to lead the world in production, along with having the world’s most efficient transportationTystdrs.

is fortunate to possess an extensive railroad network effectively reaching all major markets and ports; a competitiveystesking
reaching all production areas and markets via well-maintained rural roads and highways; an ideal river system, transhartitige muc
Nation’s grain into port areas for export; and an extensive and efficient system of ports and port facilities, helpingraimepyiekly

and efficiently. Although these competitive advantages are often taken for granted by U.S. producers and consumerg,iithy, alon
an efficient farming sector, allow the United States to remain at the forefront of world agriculture. However, theseveoslpetitiages
come at a price. They need to be maintained and improved if agriculture is to remain the backbone of the U.S. economy.

Finally, we would like to take an opportunity to thank the many industry and Government sources who provide the inforntztian and
included in the report. Much information is provided on a voluntary basis and is integral to allowing everyone, fromiémeedggain
merchandiser to a student of the trade, the opportunity to visualize and understand the interaction between agriculpersatibina

In closing, please accept our sincerest wishes for a happy holiday season and a healthy and prosperous new year.

Sincerely,
Karl Hacker Karla Martin
Tel: 202-690-0152 Tel: 202-720-8264

Note: In view of the holiday, the nexdrain Transportation Repowill be published on January 4, 1999. Thank you.

This report is prepared by Karl Hacker and Karla Martin, Agricultural Economists, Transportation & Marketing, Agricultusingakrvice, USDA (202) 690-
1304. Report design by Kimberly Vachal, formerly of the Upper Great Plains Transportation Institute, North Dakota StaieyUoe can retrieve this
document from our Automatic Fax System by using the handset on your fax machine and dialing (202) 690-1707. This refmshdaonikibe Internet at
www.ams.usda.gov/tmd/grain.htm. E-mail comments to Nick Marathon@USDA.gov.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on therdesjsofor, national origin, gender,
religion, age, disability, political beliefs, sexual orientation and marital or family status. (Not all prohibited basés alpplypgrams). Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) shoultheds$iaf’'s TARGET Center at
(202)720-2600. To file a complaint, write USDA, Director of Civil Rights, Room 326-W, Whitten Buildifigridtindependence Avenue, SW, Washington, DC,
20250-9419, or call (202) 720-5964 (voice TDD). USDA is an equal opportunity provider and employer.
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. . Futures: Week Ago  Year Ago
Grain Bid Summary i o L2
Kansas City ~ Wht Mar 3.1575 3.1650 3.4100
Minneapolis ~ Wht Mar 3.5550 35825 3.7350
Minneapolis  Dur ~ Dec 3.9900 4.0400 na.
Chicago Wht Mar 2.7700 2.7600 3.3375
@ #1CWRS 5.72 Ch!cago Corn Mar 21925 2.2350 26725
Portland #CWAD 531 Chicago Sybn Jan 5.4725 5.5225 6.8200
i HRW 369 o
HRS 431 -
HRW 280 ° Great Lakes-Duluth
SWw 313 HRS NA
HRS 332
Corn NQ HRS 311 i DUR NA
Sybn  NQ DUR 305  ,p ®
MT
(r.tb)
HRS  NQ
DUR NQ
MN
sD Great Lakes-Toledo
o Comn 188 s~ Corn 205
HRW 283 Sybn 512 Sybn 535
Con 184 A
NE [
SRW  NQ
HRW  3.02 Corn 206
Sybn 537
KS L
MO
HRW 2.69
@  Elevator Bid )
@ Terminal Market (t) OK
i 30-day to Arrive
3  Pool Return Outlook
(1998-99 Crop Year)
i«
(ry=rail, (t)=truck, (b)=barge; NQ=No Quote A Gulf-Louisiana
Inland Bids: Ord. HRW, 14% HRS, #1 SRW, #1 DUR, #1 SWW, #2 Y Corn, #1 Y Soybeans .l Gulf Con 240
Export Bids: 12% HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Corn, #1 Y Soybeans HRW 3.72 Sybn 5.78
Sources...U.S. Inland: All (except ND) - Market News Report, AMS, USDA (www.usda.ams.gov) DUR 450 (b)
ND - Friday Local Cash Grain Prices, AgWeek, Grand Forks, ND HRS 438
U.S. Export: Corn & Soybean - Export Grain Bids, AMS, USDA :
Wheat Bids - Weekly Wheat Report, U.S. Wheat Associates, Washington, D.C. SRW 284

Canada:  Bids in CAN$, Canadian Wheat Board, Winnipeg (www.cwb.ca)

Spot Barge Rate - Illinois River

Index - Percent of Tariff Rate

350%
Straight Lines Indicate 3-yr Avg
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Delivery Month-Year
See the Grain Trax page at www.ugpti.org for more graphs of rail premiums.
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Rail Car ‘Auction’ Offerings

Delivery for: Jan-99 Mar-99
Offered % Sold Offered % Sold

BNSF-COT 5,303 55% 5,764 6%

UP-GCAS 5,000 18% 5,000 10%

Source: Transportation & Marketing /AMS/USDwww.bnsf.com; www.uprr.com

Secondary Rail Car Market
Average Premium/Discount to Tariff, $/Gatast Week

Delivery Period

Jan-99 Feb-99 Mar-99
BNSF-COT no offer $0 $(31) $(32)
CP-GEEP $1 $(1) $(1) $(2)
UP-Pool $1 $(1) $(4) $4)
Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-0

James B. Joiner Co., Tradewest Brokerage Co.;
GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranted

note... bids listed are market INDICATORS only & are NOT guarante
prices, missing value=No Bid Quoted

H Pool

bd

Southbound Barge Freight Nominal Values
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate

Railroad Car ‘Auction’ Results
Average Premium/Discount to Tariff, $/Car - Last Auction

Delivery for: Jan-99 Mar-99 Apr-99

COT/N. Grain no offer no offer no offer
COT/S. Grain no offer no offer no offe
GCAS/Region 2 $3 no bid no bid
GCAS/Region 4 $2 no bid no bid

Source: T&’M/AMS USDA. Data fromvww.bnsf.com, www.uprr.com,
COT=Certificate of Transportation; GCAS=Grain Car Allocation System

Week River/Region Contract Rate

ended Period

12/18/98 St. Paul-Savage May/Jun/Jly 165
St Louis wk of 12/27 100

Jan./Feb. 95

Illinois twk 130
Mid Miss June 135
Lower Ohio Jan./Feb. 105

Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange.

twk=this week
nwk=next week

Barge Benchmark Tariff Rates

Est. 1976 - ‘Tariff No. 7'

Southbound Barge Freight Spot Rates
12/16/98 12/9/98 Jan. ‘98 Mar. ‘99

Twin Cities ng ng ng 195
Mid-Mississippi ng ng ng 154
lllinois River 126 126 160 143
St. Louis-Cairo 98 101 107 116
Lower Ohio 103 110 115 124
Cairo-Memphis 95 100 101 112
Source: Transportation & Marketing /AMS/USDA

ng- no quote

Lewiston

Minneapolis
6.1

Davenport
5.32

St. Louis Cincinnati
3.99

Greenville
229
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Grain Car Loadings for Class | Railroads
Carloads

35,000

Straight Lines Indicate 1995-1996 Avg

Class | Railroad Grain Car Loadinqs Weekly Movement based on 4-Week Running Avg.

Week Ending: Carloads
11/28/98 21,048
30,000
12/05/98 28,731
12/12/98 26,162
Year to Date - 1998 1,122,208 AN M
Year to Date - 1997 1,137,945 25,000 — V V
Total 1997 1,199,995
Total 1996 1,235,123
Source: American Association of Railroads
20,000 —
15,000
8 86 8 8 8 8 8 8 8 8 8 8 5 5 5 5 5 8 & 38 & & 3
By gdgeszgdigeggggegsedys
bl o Yo} o) o N N < © o] o N N < © ee) - - [s2] n ~ (2] -
Class | Rail Carrier Grain Car Bulletin ° s " R e e
Carloads
East West Canada
Conrail  CSXT IC NS BNSF KCS UP CN CP
12/12/98 742 2,339 1,617 2,379 10,193 608 8,384 2,487 4,361
This Week Last Year 774 3,411 1,538 3,054 9,392 881 6,876 3,583 5,248
1998 YTD 38,548 119,737 73,778 124,974 408,642 32,653 323,876 108,740 206,895
1997 YTD 28,221 110,677 76,950 117,241 404,752 32,671 360,012 163,123 258,454
1996 Total 31,733 111,509 48,695 131,568 432,687 30,009 439,865 129,714 181,387
1995 Total 37,851 133,755 61,612 139,043 410,274 34,393 447,786
Source: American Association of Railroads
Tariff Rail Rates for Unit Train Shipments
December 1998
Date Tariff Rate Rate Per Rate/Per
Effective Item Commodity Origin Destination Per Car MT Bushel*
11/01/98 45560 Wheat Minneapolis, MN Houston, TX $2,050 $18.60 $0.62
11/01/98 43521 Wheat Minneapolis, MN Portland, OR $4,027 $36.54 $1.21
11/01/98 46540 Wheat Kansas City, MO Houston, TX $1,650 $14.97 $0.50
11/01/98 43586 Wheat Kansas City, MO Portland, OR $4,012 $36.41 $1.20
11/01/98 43581 Wheat Omabha, NE Portland, OR $3,905 $35.44 $1.17
11/01/98 31040 Corn Minneapolis, MN Portland, OR $2,865 $22.87 $0.80
11/01/98 31035 Corn Kansas City, MO Portland, OR $3,100 $24.74 $0.87
11/01/98 31040 Corn Omaha, NE Portland, OR $2,485 $19.83 $0.70
11/01/98 61180 Soybean Minneapolis, MN Portland, OR $3,330 $30.22 $1.00
11/01/98 61180 Soybean Omaha, NE Portland, OR $3,030 $27.50 $0.91
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com
Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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Rail Deliveries to Port

Rail Deliveries to Port

Mississippi Gulf

Texas Gulf

Pacific Northwest

Straight Lines Indicate 3-yr Avg.
Weekly Movement based on 4-Week Running Avg.

Carloads
.. . . . Carloads
Mississippi  Texas Pacific Atlantic & 9.000
Gulf Gulf Northwest East Gulf
Week Ending: 8,000 |-
11/25/98 1,041 2,288 2,339 187 7000 |
12/02/98 462 2,216 2,434 72
6,000 —
12/09/98 669 2,689 2,033 466
5,000 —
YTD 1998 21,830 107,338 124,782 11,19 4,000
YTD 1997 18,711 87,582 185,456 8,356 5000
Total 1997 20,152 93,265 195,953 9,141 000
Total 1996 25,899 113,804 199,709 11,30p

Source: Transportation & Marketing/AMS/USDA

1,000 |-

Barge Movements - Locks 27
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1,400
L Corn Straight Lines Indicate 3-yr Avg )
— Weekly Movement based on 4-Week Running Avg.
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Barge Grain Movements
for week ending 12/12/98
Corn Wht Sybn Total
| 1,000 Tons
Mississippi River
Rock Island, IL (L15) 134 0 15 150
Winfield, MO (L25) 506 0 166 673
Alton, IL (L26) 1,013 2 240 1,255
Granite City, IL (L27) 1,035 6 240 1,281
lllinois River (L8) 457 0 68 525
Ohio (L52) 38 0 22 119
Arkansas (L1) 0 21 3 24
1998 YTD 29,703 2,374 8,371 43,4(
1997 YTD 28,817 2,631 9,226 43,84
Total 1997 29,685 2,689 9,584 45,31
Total 1996 34,210 2,348 8,297 48,94
Miss YTD: Calendar year totals include Miss/27,
Ohio/52 and Ark/1.
Source: U.S. Army Corp of Engineers
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U.S. Export Balances*(1,000 Metric Tons)
Wheat Corn Soybean  Total
HRW SRW HRS SWwW DUR All

Unshipped Exports-Crop Year
12/10/98 1,401 245 1,059 650 206 3,559 8,479 4,471 16,509
This Week Year Ago 1,535 601 929 764 174 4,003 6,921 5,938 16,862
Cumulative Exports-Crop Year
98/99 YTD 5,998 1,163 3,631 3,359 465 14,616 12,573 8,400 35,589
97/98 YTD 5,554 3,319 3,616 3,188 829 16,507 10,836 11,021 38,364
96/97 Total 2,595 1,643 1,432 1,240 361 7,271 43,991 24,273 75,535
95/96 Total 9,867 6,792 8,918 6,443 897 32,917 55,769 23,550 112,236
Source: Foreign Agricultural Service  YTD-Year-to-Date (fas.usda.gov)  Crop Year: Wheat=5/31-6/01, Corn & Soybe@#34=9/01

Select U.S. Port Regions - Grain Inspections for Export1,000 Metric Tons

Pacific Region Mississippi Gulf Texas Gulf
Wheat Corn Soybean Wheat Corn  Soybean Wheat Corn  Soypean

12/17/98 56 98 1,074 320 192 6 77

1998 YTD ** 10,355 4,329 643 4,915 29,946 14,071 7,044 555 1,3%6

1997 YTD ** 10,936 9,728 1,755 6,268 27,747 18,120 4,977 996 1,014

% of Last Year 95% 44% 37% 78% 108% 78% 142% 56% 134po

1997 Total 11,156 9,728 1,764 6,349 28,183 18,658 5,106 1,001 1,014

Source: Federal Grain Inspection Service  *Year Ago-This Week a Year Ago ** YTD-Year-to-Date

Select Canadian Ports - Export Inspections
1,000 Metric Tons, Crop Year

Vancouver
Prince Rupert
Prairie Direct
Thunder Bay
St. Lawrence

1998YTD Exports
1997 YTD Exports

% of Last Year

Week Ended: 12/17/98

YTD-Year-to-Date

Souce: Canadian Grains Commission

Wheat Durum Barley
1,855 278 103
498 0 0
242 171 60
295 72 73
824 655 0
4,022 1,185 235
7,290 1,696 1,075
55% 70% 22%
*Year Ago-This Week a Year Ago [*

Crop Year_8/l—7/31
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Vessels

65
Straight Lines Indicate 2-yr Avg
Weekly Movement based on 4-Week Running Avg.

60

55
| W
5 : —  Gulf Region
L Vessels Loaded
o0 L - Past 7 Days-

3B —

30 —

25

95
95
95
95
95
95
95
95
95
96
96
96
96
96
96
96
96
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97
97
97
97
97
97
97
97
98
98
98
98
98
98
98
98
98

Port Region Ocean Grain Vessels
Gulf Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due Next
In Port 7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days
12/10/98 43 53 80 12 5 11 4
12/17/98 44 64 71 10 12 3 0

1997 Range (11..52) (25..61) (31..89)

1996 Range  (17..46) (38.61) (27..88)

1997 Avg 33 45 58
1996 Avg 38 46 62
1995 Avg 31 46 61

Source: Transportation & Marketing /AMS/ USDA
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US$/Metric Ton
$40
= Rate - Gulf to Japan
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Quarterly Ocean Freight Rates
Weighted Average Rates & Vessel Size, U.S. DoIIgrs/Metric Ton - Basis
1998 1997 % 1998 1997 %
370t 3?0Qtr Change 3Qtr 3“Qtr Change
Gulf to Pacific NW to
Japan $13.17 $22.55  -42% Japan $9.35 $12.92 -28%
Mexico $16.33 $14.47 13% Red Sea/ Arabian Sea $19.23
Venezuela ~ $10.30  $13.78  -25%
N. Europe $8.85 $13.23  -33% |
N. Africa $13.87 $15.44 -10% Argentina to
’ N.Europe  $12.15 $14.83 -18%
Japan $16.21 $25.56 -37%
Source: Transportation & Marketing/AMS/USDA
Ocean Freight Rates
Volume Loaded Freight Rate
Export Region Import Region Grain Month (Tons) ($/Ton)
Albany (U.S.) Morocco Corn Spot 25,000 $11.00
Gulf Lisbon/Hamburg Grains December 33,000-55,000 $7.87-12.50
Gulf Rotterdam Grains December 55,000 $8.50
Gulf Egypt (Med.) Heavy Grain December 55,000 $8.50
Gulf Japan Heavy Grain Dec./Jan. 30,000-54,000 $12.30-13175
Gulf Dominican Republic Grains December 23,200 $10.75
Paranagua Lisbon/Hamburg Grains Spot 34,000 $13.00
Hamburg Saudi (Red Sea) Barley Prompt 50,000 $9.50
Yugoslavia Japan Heavy Grain December 40,000 $14.50
India Russia (Black Sea) Rice (Bagged) January 10,000 $32.5(

Source: Maritime Research Inc.




